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Amendment to the Insolvency Act

On 1 November 2012 an amendment to the Insolvendyi#roducing some measures
against abuse of insolvency petitions becomes teféec

Rejection of an obvioudy ungrounded insolvency petition

Newly, the court shall immediately, within 7 daykits filing at the latest, reject (i.e. not
deal with) also an insolvency petition which is mwsly ungrounded. An insolvency
petition is obviously ungrounded if, e.g.,

() the insolvency petition has been filed repebtehd the insolvency petitioner has not
proved that it fulfiled the obligations imposed dnby the previous decision on the
insolvency petition, as the case may be; or

(i) by filing of the insolvency petition, the ins@ncy petitioner obviously intends to abuse
its rights to the detriment of the debtor.

Provided that the court rejects an obviously ungdaa insolvency petition, the court may,
at the same time, impose a fine up to CZK 50,00€herdebtor for filing such petition.

Security for compensation of damage caused by ungrounded insolvency petition

By a preliminary measure, the court may imposeottiggation on the insolvency petitioner
(i.e., on a natural person or a legal entity whe filad the petition for commencement of the
insolvency proceedings against the debtor) to plegecurity for compensation of damage
or other detriment which might be caused to thaateds a result of the ungrounded opening
of the insolvency proceedings and measures takes course.

The insolvency court may impose the obligation tovple the security on the insolvency
petitioner only upon the debtor's request made tteggewith the first act the debtor is
entitled to following the commencement of the ingoicy proceedings and, at the same
time, if the debtor documents that such damagehar @etriment apparently threatens to the
debtor. The obligation to provide the security nmayt be imposed on an insolvency
petitioner who is an employee of the debtor an¢hbisreceivables from the debtor consist
only in labour law claims.

If, in the course of the insolvency proceedinghatomes apparent that by the fault of the
insolvency petitioner a damage or other detrimexst been caused to any person (i.e., not
only to the debtor) as a result of the commencenoérithe insolvency proceedings and
measures taken in its course, the insolvency coayt newly order a preliminary measure by
which the court imposes a duty on the obligor tpa$ét to the custody of the court an
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adequate amount as security for compensation ¢f damage or other detriment. The court
will do so only upon the request of the entitledspa filed within 30 days of the issuance of
the decision on the discontinuance of the procesdor of the issuance of the decision on
rejection or dismissal of the insolvency petitibowever, such preliminary measure may not
be ordered until such decision is final and congkisThis preliminary measure can be
ordered despite the fact that the amount of theag@nor other detriment cannot be specified
yet.

Deletion from theregistry of debtors, inaccessibility of data in theinsolvency registry

(i) If the insolvency petition has been rejectedtehese of its defects or apparent lack of
grounds, (ii) if the insolvency proceedings hasnbdescontinued because of uncured or
incurable lack of conditions of the proceedingsiiorif the insolvency proceedings has been
dismissed (except for dismissal due to lack of debtassets), the debtor can newly request
the court to delete the debtor from the registryhef debtors and to make the data regarding
the debtor in the insolvency registry inaccessitathin 15 days of such request. The debtor
may not file such request earlier than 3 monther dffte legal force of the respective decision
on termination of the insolvency proceedings. Hosvewf a remedial measure to review
such decision is applied for, the court will notede the debtor from the registry of debtors
and will not make inaccessible the data regardiegdiebtor in the insolvency registry for the
time such application for remedial measure is de#h.



